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SUBJECT: UNCTAD MANUFACTURERS COMMITTEE; AGENDA ITEM 3(B) 1 - 
INDUSTRIAL DEVELOPMENT AND TRADE COOPERATION 

REF: GENEVA 5095 

1 . WE HAVE NOTED WITH GRATIFICATION IN RECENT MONTHS THE 
INCREASINGLY EFFECTIVE COORDINATION OF ACTIVITIES BETWEEN 
UNCTAD AND UNIDO. UNFORMTUATELY, ACTIVITY PROPOSED PARA 6 
REFTEL DOES NOT APPEAR TO CONTINUE THAT TREND. ADDRESSEES 
WILL RECALL THAT GA RES. 3362(S-VII) REQUESTED UNIDO, IN 
CONSULTATION WITH UNCTAD, TO UNDERTAKE A JOINT STUDY ON 
INTERNATIONAL INDUSTRIAL COOPERATION. UNIDO INTENDS COMPLETE 
STUDY IN TIME FOR SUBMISSION TO ITS THIRD GENERAL CONFERENCE 
TO BE CONVENED LATE 1979. ONE MAJOR ELEMENT OF JOINT STUDY, 

AS CURRENTLY PLANNED, WILL BE EXAMINATION OF UTILITY OF POSSIBLE 
INTERGOVERNMENTAL FRAMEWORK AGREEMENTS (JOSEPH GRUNWALD, 
BROOKINGS INSTITUTE, FORMER DEPUTY ASSISTANT SECRETARY ARA, 

IS KEY UNIDO CONSULTANT ON JOINT STUDY AND COULD PROBABLY 
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GIVE FURTHER DETAILS). SEE ALSO UNIDO DOC. ID/B/181, PARA 6. 

2. FARLAND CARRE (PROTEXT), ACTING DIRECTOR OF UNIDO'S 
CENTER FOR INDUSTRIAL STUDIES, WHO IS CHARGE WITH MANAGEMENT 
OF JOINT STUDY, TELLS US THAT HE WAS INFORMED BY UNCTAD 

OF CONTENTS OF SECRETARIAT PROPOSAL FOR AGENDA ITEM 3(B)1 
TOO LATE TO HAVE ANY EFFECT ON ITS FORMULATION BEYOND IN- 
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SISTING THAT UNCTAD PROPOSAL BE LIMITED STRICTLY TO TRADE 
ASPECTS OF POSSIBLE FRAMEWORK AGREEMENTS. HE IS CONCERNED. 

AS ARE WE, THAT UNCTAD NOT GET OUT AHEAD OF WORK BEING DONE 
ON JOINT STUDY, POSSIBLY ON A DIVERGENT TRACK. 

3. MISSION BELIEVES THAT U.S. DEL TO UNCTAD MANUFACTURERS 
COMMITTEE SHOULD TAKE POSITION THAT UNCTAD ACTIVITIES UNDER 
AGENDA ITEM 3(B)1 SHOULD BE DIRECTED TOWARD COOPERATION WITH 
UNIDO IN COMPLETING JOINT STUDY. ANY MEETING OF GROUP OF 
EXPERTS, IF REDUCED AT ALL, SHOULD THEREFORE BE CLOSELY 
COORDINATED WITH UNIDO AND SO TIMED AS TO FIT INTO PROGRESS 
OF JOINT STUDY AT APPROPRIATE JUNCTURE IN ORDER TO AVOID 
WASTEFUL DUPLICATION OF EFFORT. EXAMINATION OF TRADE ASPECTS 
OF INTERGOVERNMENTAL FRAMEWORK AGREEMENTS MIGHT, FOR EXAMPLE, 
BE ONE ASPECT OF WIDER-RANGING EXAMINATION OF NATURE AND 
OPERATION OF SUCH AGREEMENTS ORGANIZED PREVIOUSLY UNDER UNIDO 
AEGIS IN CONJUNCTION WITH PURSUING JOINT STUDY.STIBRAVY 
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